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INDEPENDENT AUDITOR’S REPORT

Honorable Mayor and
Members of City Council
South Weber, Utah

Opinions

We have audited the accompanying financial statements of the governmental activities, business-type
activities, each major fund, and the aggregate remaining fund information of South Weber City, Utah (the
City), as of and for the year ended June 30, 2025, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, business-type activities, each major fund, and
the aggregate remaining fund information of the South Weber City, as of June 30, 2025 and the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of South Weber City and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about South Weber City’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our objectives to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards and Government Auditing Standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on
the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government
Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of South Weber City’s internal control. Accordingly, no such
opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about South Weber City’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, and budgetary comparison information, and Utah Retirement systems tables, on
pages as listed in the table of contents be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise South Weber City’s basic financial statements. The accompanying combining and individual
nonmajor fund financial statements are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information is the responsibility of management and
was derived from and relates directly to the underlying accounting and other records used to prepare the
basic financial statements. The information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the combining and individual nonmajor fund financial statements are fairly stated, in all material respects,
in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 30,
2025 on our consideration of the City’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering City’s internal control over financial
reporting and compliance.

Gilbent & Stewant

GILBERT & STEWART, CPA, PC
Provo, Utah
December 29, 2025



SOUTH WEBER CITY
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended June 30, 2025

The management team of South Weber City (the City) presents this narrative information on the City’s financial
statements. It contains an overview and analysis of the financial position and results of operations as of and for the
twelve months ended June 30, 2025. As management of the City, we encourage readers to consider information
contained in this discussion.

FINANCIAL HIGHLIGHTS

The assets of South Weber City exceeded its liabilities at the end of the current fiscal year by $50,270,475 (net
position). Of this amount, $15,487,658 (unrestricted position) is available to meet ongoing obligations of citizens and
creditors. Net position increased by $1,808,166 from the prior year.

The City’s Governmental activities reported a combined ending net position of $25,364,456. Of that amount,
$5,519,676 is available for spending at the discretion of the City (unrestricted fund balance).

The unassigned fund balance of the general fund at June 30, 2025, totaled $1,458,797 and is 30.16% of the general
fund total revenues for the year.

During the year, several projects were completed by the City. Capital assets were added in the water, sewer, and storm
sewer funds, as well as the general fixed assets of the City.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis serves as an introduction to South Weber City’s basic financial statements: (1)
government-wide financial statements, (2) fund financial statements, and (3) notes to the financial statements. This
report also contains information in addition to the basic financial statements that will help the reader gain a more in-
depth understanding of the City.

Government-wide financial statements give readers a broad overview of the entire City’s financial position, and
changes in financial position, similar to consolidated financial statements in a private sector business. These statements
consist of the statement of net position and the statement of activities.

The statement of net position shows South Weber City’s assets, liabilities and deferred outflows and inflows of
resources, with the difference shown as net position. Increases or decreases over time in net position gives an indicator
as to whether the financial condition of South Weber City is improving or declining.

The statement of activities shows the changes to net position that occurred during the most recent fiscal year. These
changes are recorded on an accrual basis when the underlying event that causes the change occurs, regardless of when
the cash transaction takes place.

Both of the government-wide financial statements distinguish between activities that are largely supported by taxes
and intergovernmental revenue and those whose operations are entirely or largely financed by user charges and fees.
The governmental activities for South Weber City include general government, streets, parks, recreation, and other
departments. The business-type activities include water, garbage, storm sewer, and sewer operations.

The government-wide financial statements include the financial statements of South Weber City including the Local
Building Authority, which is a blended component unit of the City. The government-wide financial statements are
found immediately following this discussion and analysis.



SOUTH WEBER CITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For the Year Ended June 30, 2025

Fund financial statements are a set of closely related accounts that are used to maintain control over resources that
have been segregated for specific activities or purposes. South Weber City, like other state and local governments,
uses fund accounting to demonstrate compliance with finance-related legal requirements. All of the City’s funds can
be categorized into one of two categories: governmental funds and proprietary funds.

Governmental funds account for essentially the same activities as the governmental activities in the government-wide
financial statements, but with a narrower focus. Governmental funds concentrate on near-term inflows and outflows
of financial resources and the balances of spendable resources available to the government at the end of the fiscal year.
This information can be useful in evaluating the government’s short-term financing requirements.

Comparing similar information presented in the government-wide statements for the governmental activities with that
presented in governmental funds statements can provide useful information because of the different focus of the two
approaches. With the long-term focus of the government-wide statements, a reader may be able to better understand
the long-term effects of the near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenue, expenditures, and changes in fund balance show reconciliation between the
governmental funds’ statements to the governmental activities in the government-wide statements to aid in the
comparison.

South Weber City uses five major government funds, which are the general fund, special revenue recreation fund,
special revenue local building authority fund, special revenue transportation fund, and capital projects fund. The
information on these funds is shown separately. The City has four nonmajor funds which are the park impact special
revenue, road impact special revenue, recreation impact special revenue, and public safety impact special revenue
fund. The City adopts an annual appropriated budget for all its governmental funds.

Within the proprietary funds are the enterprise funds. The enterprise funds report the same functions as the business-
type activities in the government-wide financial statements. The enterprise funds maintained by South Weber City are
the water, sewer, sanitation(garbage), and storm sewer utility. The internal service fund is to account for the lease of
vehicles and large equipment.

Proprietary funds present the same information as in the government-wide statements, but in more detail. All of the
proprietary funds are considered to be major funds of South Weber City.

Notes to the financial statements contain additional information important to a complete understanding of the
information contained in the government-wide and fund financial statements. Notes to the financial statements are

located after the statements for major funds as listed in the table of contents.

OTHER INFORMATION

Other information is contained in this report immediately following the notes to the financial statements and required
supplementary information as listed in the table of contents.
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SOUTH WEBER CITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For the Year Ended June 30, 2025

An additional part of net position, 5.3%, is assets that are subject to external restrictions on how they may be expended.
The remaining 30.5% of net position can be used to meet the City’s ongoing obligations to its creditors and to citizens.

Comparative Changes in Net Position

Total %
Gover 1 Activities Business-type Activities Total Activities Change From
2025 2024 2025 2024 2025 2024 Prior Year
Revenues:
Program revenues:
Charges for services $ 1,916,612 $ 1,347,662  $ 4,076,751  $ 4,010,087 $ 5993363 $ 5,357,749 11.9%
Operating grants and contributions 550,855 539,881 - - 550,855 539,881 2.0%
Capital grants and contributions 295,375 144,627 208,566 278,686 503,941 423313 19.0%
General revenues:
Property taxes 1,310,833 1,185,868 - - 1,310,833 1,185,868 10.5%
Franchise taxes 459,789 479,365 - - 459,789 479,365 -4.1%
Sales taxes 2,102,565 2,135,563 - - 2,102,565 2,135,563 -1.5%
Other revenue 3,217 85,106 - - 3,217 85,106 0.0%
Gain on sale of assets 4,933 - - - 4,933 - 0.0%
Investment earnings 681,990 652,919 399,506 487,496 1,081,496 1,140,415 -5.2%
Total revenues $ 7,326,169 $ 6,570,991 § 4,684,823 § 4,776,269 § 12,010,992 § 11,347,260 5.8%
Investment
earnings
9%
Sales taxes
17%
__Charges for
I services
Franchise taxes
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Comparative Changes in Net Position (Continued)
Total %
Gover 1 Activities Business-type Activities Total Activities Change From
2025 2024 2025 2024 2025 2024 Prior Year
Expenses:
General government $ 805,624 $ 654,088  $ - $ - $ 805,624 $ 654,088 23.2%
Public safety 1,753,185 1,494,791 - - 1,753,185 1,494,791 17.3%
Highways and public works 1,667,706 2,926,484 - - 1,667,706 2,926,484 -43.0%
Parks 937,863 523,430 - - 937,863 523,430 79.2%
Recreation 297,775 308,970 - - 297,775 308,970 -3.6%
Interest on long-term debt 429,170 293,777 - - 429,170 293,777 46.1%
Water services - - 1,804,130 1,740,638 1,804,130 1,740,638 3.6%
Sewer services - - 1,250,337 1,092,067 1,250,337 1,092,067 14.5%
Garbage services - - 599,021 584,648 599,021 584,648 2.5%
Storm sewer services - - 658,015 567,029 658,015 567,029 16.0%
Total expenses 5,891,323 6,201,540 4,311,503 3,984,382 10,202,826 10,185,922 0.2%
Change in net position before transfers 1,434,846 369,451 373,320 791,887 1,808,166 1,161,338 -35.8%
Change in net position 1,434,846 369,451 373,320 791,887 1,808,166 1,161,338 55.7%
Net position - beginning (2025 restated) 23,929,610 23,640,806 24,532,699 23,754,775 48,462,309 47,395,581 2.3%
Net position - end of year $ 25364456 $ 24,010,257 § 24,906,019 $§ 24,546,662 $ 50270475 $ 48,556,919 3.5%




SOUTH WEBER CITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For the Year Ended June 30, 2025

GOVERNMENT TOTAL EXPENDITURES/EXPENSES

Storm sewer utility
Garbage utility 4%
3%

Sewer utility
7%

Water utility

General government
10%

35%

Interest on long-term debt
3%

Recreation
2%

Public safety

public works
10%

-21%



SOUTH WEBER CITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For the Year Ended June 30, 2025

GOVERNMENTAL AND BUSINESS-TYPE ACTIVITIES

Governmental activities net position increased by $1,434,846 for the year ended June 30, 2025. The major reason for
the increase resulted from increases in Sales tax and Property tax.

Business-type activities contributed an increase of $373,320 in net position. The most significant reason for this
increase in business-type activities is contributed assets from developers, and charges from services for water, sewer,
and garbage utilities.

The City received $1,081,496 in investment earnings during the year between governmental and business-type
activities. Investment earnings were down $58,919 compared to the prior year

FINANCIAL ANALYSIS OF SOUTH WEBER CITY’S FUNDS

South Weber City’s governmental funds provide information on the short-term resource inflows and outflows and
account balances at the end of the fiscal year. The total fund balance is a measure of total available resources. The
unrestricted portion of this total fund balance is a measure of the available spendable resources on June 30, 2025.

For the period ended June 30, 2025, the City’s governmental funds reported combined fund balances in the amount of
$10,195,644. Of the total balance at year-end, $1,458,797 is unassigned. The governmental funds also have portions
of the fund balance restricted, committed and assigned for various reasons, i.e.,class “C” road and impact fee funds.

The special revenue recreation fund has a fund balance of $311,080 a decrease of $72,749 from the prior year mainly
due to less extraction and mining from the gravel pits. The special revenue transportation fund has a fund balance of
$1,132,571, an increase of $624,845 for the prior year for the purpose of completing high dollar value projects in fiscal
year 2026. The capital projects fund has a fund balance of $2,041,025, an increase of $311,468 from the prior year.

The special revenue local building authority fund began operations during the year. In the prior year the authority
issued a bond of $9,000,000 to construct a public works building. At year end the local building authority building
has a fund balance of $3,155,973 a decrease of $5,073,912 due to the construction of the public works building..

The General Fund is the main operating fund for South Weber City. On June 30, 2025, the general fund’s unassigned
fund balance was $1,458,797. Total fund balance of the general fund for South Weber City increased by $482,134. A
useful measure of liquidity is to compare the unrestricted fund balance and the total fund balance to expenditures
(including operating transfers out) for the year. Unassigned fund balance for general fund was 31.7% of total General
Fund expenditures.

The City’s proprietary funds statements provide the same type of information found in the government-wide financial
statements, with exception of combining the proprietary funds portion of the internal service fund, but in more detail.
Unrestricted net position of the City’s major proprietary funds totaled $9,810,410. Discussions about the finances of
these funds are addressed in the City’s business-type activities.

BUDGETARY HIGHLIGHTS

The general fund was amended to recognize additional Sales Tax and miscellaneous revenue received. Overall, the
general fund was slightly over budget in expenditures by $65,734, yet collected revenues exceeding budget amounts
by $563,888.

The special revenue recreation fund budget had minimal amendments during the year, and actual expenditures were
less than budgeted expenditures by $21,963.
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SOUTH WEBER CITY

STATEMENT OF NET POSITION

June 30, 2025
Governmental Business-type
Activities Activities Total
Assets:
Cash and cash equivalents 683,513 $ 1,431,720 2,115,233
Receivables:
Property, franchise, and excise taxes 1,776,470 - 1,776,470
Accounts receivable 73,875 362,799 436,674
Investments 4,852,169 8,178,628 13,030,797
Prepaid expenses 23,283 230,958 254,241
Internal balances (157,572) 157,572 -
Restricted:
Cash and cash equivalents 4,806,351 66,388 4,872,739
Investments 2,884,141 385,756 3,269,897
Receivables - Class "C" road funds 117,310 - 117,310
Capital assets not being depreciated:
Land and water rights 6,105,317 - 6,105,317
Construction in process 6,336,094 362,445 6,698,539
Capital assets, net of accumulated depreciation:
Buildings 1,850,783 134214 1,984,997
Improvements other than buildings 8,148,133 16,081,291 24,229,424
Machinery and equipment 534,202 156,319 690,521
Vehicles 304,596 - 304,596
Leased right-to-use 1,837,213 - 1,837,213
Total Assets 40,175,878 27,548,090 67,723,968
Deferred Outflows of Resources
Deferred loss on refunding 8,087 53,895 61,982
Deferred outflows relating to pensions 294,206 87,879 382,085
Total Deferred Outflows of Resources 302,293 141,774 444,067
Total Assets and Deferred
Outflows of Resources $ 40,478,171 $ 27,689,864 68,168,035

The notes to the basic financial statements are an integral part of this statement.
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SOUTH WEBER CITY

STATEMENT OF NET POSITION (Continued)

Liabilities:

Accounts payable

Accrued liabilities

Accrued interest

Uneamed revenue

Restricted liabilities :
Developer and customer deposits

Noncurrent liabilities:
Due within one year
Due in more than one year
Net pension liability

Total Liabilities

Deferred Inflows of Resources
Deferred revenue - property taxes
Deferred inflows relating to pensions

Total Deferred Inflows of Resources

Net Position
Net investment in capital assets
Restricted for:
Impact fees
Roads
Other
Unrestricted

Total Net Position

Total Liabilities, Deferred Inflows
of Resources, and Net Position

June 30, 2025
Governmental Business-type
Activities Activities Total
$ 1,015,050 $ 353,268 $ 1,368,318
139,325 13,235 152,560
97,564 8,281 105,845
1,356,521 41,495 1,398,016
125,678 - 125,678
781,917 140,282 922,199
10,095,211 2,162,630 12,257,841
211,821 63,272 275,093
13,823,087 2,782,463 16,605,550
1,286,000 - 1,286,000
4,627 1,382 6,009
1,290,627 1,382 1,292,009
17,729,218 14,527,388 32,256,606
484,268 410,649 894,917
1,562,509 - 1,562,509
144,524 - 144,524
5,443,937 9,967,982 15,411,919
25,364,456 24,906,019 50,270,475
$ 40,478,171 $ 27,689,864 $ 68,168,035
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The notes to the basic financial statements are an integral part of this statement.


















SOUTH WEBER CITY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025
Amounts reported for governmental activities in the statement of activities are different because:
Net change in fund balances - total governmental funds

Governmental funds have reported capital outlays, past and present, as expenditures. However,
in the statement of activities the cost of those assets is allocated over their estimated useful lives
and reported as depreciation expense.

Governmental funds report current capital outlays as expenditures. However, these
expenditures are reported as capital assets in the statement of net position.

Government funds have proceeds from the sale of assets as revenue. However, in the statement
activities it reports the gain or loss on the sale of assets.

Repayment of bond principal is an expenditure in the funds, but the repayment reduces long-
term liabilities in the statement of net position.

The amortization of deferred outflows relating to bond refunding loss is not recorded in the
governmental funds.

In the statement of activities, accrued interest on debt is recorded.

The accumulation of accrued leave does not require the use of current financial resources and
therefore is not recorded as an expenditure in the Governmental Funds.

The internal service fund had current year gains. These funds are eliminated at the government
wide level and their associated gains are reallocated to applicable functional expenses.

Changes in the pension asset and liabilty accounts are not recorded in the funds rather they are
recorded in the statement of activities

Change in net position - governmental activities

The notes to the basic financial statements are an integral part of this statement.
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SOUTH WEBER CITY
STATEMENT OF NET POSITION — PROPRIETARY FUNDS (Continued)

June 30, 2025
Governmental
Business-type Activities - Enterprise Funds Activities -
Total Internal
Water Sewer Garbage Storm Sewer Enterprise Service Fund
Liabilities:
Current Liabilities:
Accounts payable $ 144,495 $ 137,334 $ 63,703 7,736 353,268 $ -
Accrued liabilities 6,918 3,303 - 3,014 13,235 -
Accrued interest 8,281 - - - 8,281 27,065
Unearned revenue - - - 41,495 41,495 259,000
Current portion of compensated absences 11,434 7,942 - 5,906 25,282 -
Current portion of bonds payable 115,000 - - - 115,000 -
Current portion of lease payable - - - - - 272,859
Total Current Liabilities 286,128 148,579 63,703 58,151 556,561 558,924
Noncurrent Liabilities:
Compensated absences 7,623 5,294 - 3,937 16,854 -
Bonds payable 2,145,776 - - - 2,145,776 -
Lease payable - - - - - 1,528,175
Net pension liability 33,011 16,506 - 13,755 63,272 -
Total Noncurrent Liabilities 2,186,410 21,800 - 17,692 2,225,902 1,528,175
Total Liabilities 2,472,538 170,379 63,703 75,843 2,782,463 2,087,099
Deferred Inflows of Resources:
Deferred inflows relating to pensions 721 361 - 300 1,382 -
721 361 - 300 1,382 -
Net Position:
Net investment in capital assets 6,374,801 4,516,742 - 3,635,845 14,527,388 340,775
Restricted:
Impact fees 135,522 275,127 - - 410,649 -
Unrestricted 2,264,661 5,673,158 550,425 1,322,166 9,810,410 1,071,829
Total Net Position 8,774,984 10,465,027 550,425 4,958,011 24,748,447 1,412,604
Total Liabilities, Deferred Inflows, and Net Position $ 11,248,243 $ 10,635,767 $ 614,128 5,034,154 27,532,292 $ 3,499,703
Net Postion Reconciliation from Proprietary Funds to Business-type Activities on the Statement of Net Position: 24,748,447
Adjustment for the cumulative internal balance from the net activity between internal service funds and enterprise funds 157,572
Net Position of Business-type activities 24,906,019

The notes to the basic financial statements are an integral part of this statement.
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SOUTH WEBER CITY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
FUND NET POSITION — PROPRIETARY FUNDS
For the Year Ended June 30, 2025

Governmental
Business-type Activities - Enterprise Funds Activities -
Total Internal
Water Sewer Garbage Storm Sewer Enterprise Service Fund
Operating Revenues:
Sales and charges for services $ 1,689,237 $ 1,188,458 $ 578,155 $ 604,640 $ 4,060,490 $ 462,000
Miscellaneous - - - - - -
Total Operating Revenues 1,689,237 1,188,458 578,155 604,640 4,060,490 462,000
Operating Expenses:
Personnel services 334,684 189,601 38,000 165,618 727,903 -
Supplies 775,045 32,708 467,657 142,665 1,418,075 -
Purchased services 259,937 860,295 93,364 113,803 1,327,399 -
Depreciation and amortization 334,046 166,726 - 234,816 735,588 381,060
Total operating expenses 1,703,712 1,249,330 599,021 656,902 4,208,965 381,060
Operating income (14,475) (60,872) (20,866) (52,262) (148.475) 80,940
Nonoperating revenue (expense):
Interest income 102,248 221,674 24,560 51,024 399,506 43,628
Gain (loss) on disposal ofassets - - - - - 26,705
Interest expense (87,536) - - - (87,536) (145,720)
Total nonoperating revenues (expenses) 14,712 221,674 24,560 51,024 311,970 (75,387)
Income (loss) before capital
contributions and trans fers 237 160,802 3,694 (1,238) 163,495 5,553
Capital Contributions:
Impact fee income 49,090 108,522 - 50,954 208,566 -
Transfers in - - - - - 91,000
Total Capital Contributions 49,090 108,522 - 50,954 208,566 91,000
Change in net position 49,327 269,324 3,694 49,716 372,061 96,553
Net position, beginning 8,737,215 10,196,550 546,731 4,909,853 24,390,349 1,316,051
Prior period adjustment (11,558) (847) - (1,558) (13,963) -
Net position, ending $ 8,774,984 $ 10,465,027 $ 550,425 $ 4,958,011 $ 24,748,447 $ 1,412,604
Reconciliation from Proprietary Funds to Business-type Activities on the Statement of Activities: $ 372,061
Adjustment to eliminate the current fiscal year's internal service funds
net income from internal customer applicable to business-type activities 1,259
Changes in Net Position of Busness-type activities $ 373,320

The notes to the basic financial statements are an integral part of this statement.
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Cash Flows From Operating Activities
Receipts from customers and users
Receipts from interfund services provided
Payments to suppliers and service providers
Payments to employees and related benefits
Payments to other funds for services provided

Net cash flows from operating activities

Cash Flows From Non-Capital Financing
Activities
Purchase of investments
Contibution from other funds
Transfers in

Net cash flows from non-capital financing
activities

Cash Flows From Capital and Related Financing
Activities
Acquisition and construction of capital assets
Principal paid on bonds and leases
Proceeds from debt issuance
Proceeds from sale of assets
Interest Paid
Impact fees received

Net cash flows from capital and
related financing activities

Cash Flows From Investing Activities
Interest income

Net cash flows from investing activities
Net Increase (Decrease) In Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

SOUTH WEBER CITY
STATEMENT OF CASH FLOWS — PROPRIETARY FUNDS

For the Year Ended June 30, 2025

Governmental
Business-type Activities - Enterprise Funds Activities -
Total Internal
Water Sewer Garbage Storm Sewer Enterprise Service Fund
$ 1,686,071 $ 1,186,470 $ 575,594  $ 594,633 $ 4,042,768 $ -
- - - - - 462,000
(1,057,289) (783.585) (583,013) (210,790) (2,634,677) -
(329,157) (186,909) (38,000) (162,010) (716,076) -
(104,000) (61,000) - (43,000) (208,000) -
195,625 154,976 (45,419) 178,833 484,015 462,000
(1,853,389) (5,113,528) (477,611) (1,119,857) (8,564,385) (1,155,719)
- - - - - 259,000
- - - - - 91,000
(1,853,389) (5,113,528) (477,611) (1,119,857) (8,564,385) (805,719)
(323,892) - - - (323,892) (2,089,767)
(110,000) - - - (110,000) (1,400,493)
- - - - - 2,088,639
- - - - - 1,208,724
(102,800) - - - (102,800) (103,273)
49,090 108,522 - 50,954 208,566 -
(487,602) 108,522 - 50,954 (328,126) (296,170)
102,248 221,674 24,560 51,024 399,506 43,628
102,248 221,674 24,560 51,024 399,506 43,628
(2,043,118) (4,628,356) (498.,470) (839,046) (8,008,990) (596,261)
2,366,826 5,522,711 581,655 1,035,906 9,507,098 798,436
$ 323,708 $ 894,355 $ 83,185 $ 196,860 $ 1,498,108 $ 202,175

The notes to the basic financial statements are an integral part of this statement.
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SOUTH WEBER CITY
NOTES TO FINANCIAL STATEMENTS (Continued)

NOTE 5 LONG-TERM LIABILITIES (Continued)

Leases
The City utilizes leases when deemed appropriate or necessary to finance equipment needs. Leased assets
are included in capital assets in the Lease right-to-use category. Interest rates at vary from 3.35% to 7.47%.

As of June 30, 2025, the City held leased asset balances as follows:

Beginning Ending
Balance Additions Reductions Balance
Governmental Activities
Leases being depreciated:

Leased vehicles $ 1528885 § 2,089,767 § (1,646013) § 1,972,639
Total leases being depreciated 1,528,885 2,089,767 (1,646,013) 1,972,639
Less accumulated depreciation for:

Leased vehicles 321,786 303,501 (489,861) 135426
Total accumulated depreciated 321,786 303,501 (489,861) 135426

Total leaes being depreciated, net $ 1850671 § 2696769 $§ (2625735 § 2243491

Leases payable outstanding as of June 30, 2025 are as follows:

Interest
Purpose Rate Amount
Vehicles Various $ 1,801,036

Leases payable debt service requirements to maturity are as follows:

Year Ending June 30, Principal Interest Total
2026 $ 272,859 § 101,333  § 374,192
2027 289,336 84,856 374,192
2028 402,667 67,245 469,912
2029 465,559 41,657 507,216
2030 277,357 14,346 291,703
2031 93,258 4,525 97,783

Total $ 1,801,036 § 313962 § 2,114,998
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SOUTH WEBER CITY
COMBINING BALANCE SHEET — NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2025

Total Nonmajor

Park Impact Fee Road Impact Fee Recreation Public Safety Governmental
Fund Fund Impact Fee Fund Impact Fee Fund Funds
Assets:
Cash and cash equivalents $ - 71,861 $ - $ - $ 71,861
Investments - 412,407 - - 412,407
Receivables - - - - -
Other Receivable - - - - -
Prepaid expenses - - - - -
Total assets $ - $ 484,268 $ - $ - $ 484,268
Liabilities:
Accounts payable $ - $ - $ - $ - $ -
Total liabilities - - - - -
Fund Balances:
Assigned for capital improvements - 484,268 - - 484,268
Total fund balances - 484,268 - - 484,268
Total Liabilities, Deferred Inflows
of Resources, and Fund Balances $ - $ 484268 $ - $ - $ 484,268

The notes to the basic financial statements are an integral part of this statement.
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SOUTH WEBER CITY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
NONMAJOR GOVERNMENTAL FUNDS
For the Year Ended June 30, 2025

Total Nonmajor
Park Impact Fee Road Impact Fee Recreation Public Safety Governmental
Fund Fund Impact Fee Fund Impact Fee Fund Funds
Revenues:

Impact fees $ 79,890 $ 127,036 $ 31,668 $ 4674 $ 243,268

Interest income 1,403 27,363 541 88 29,395
Total Revenues 81,293 154,399 32,209 47762 272,663

Expenditures:

Public works - - - - -
Total Expenditures - - - - -
Excess (Deficiency) of Revenues

Over (Under) Expenditures 81,293 154,399 32,209 4,762 272,663
Other Sources (Uses)

Transfers out (81,293) - (32,209) (4,762) (118,264)

Total Other Sources (Uses) (81,293) - (32,209) (4,762) (118,264)
Net Change in Fund Balance - 154,399 - - 154,399
Fund Balance, Beginning - 329,869 - - 329,869
Fund Balance, Ending $ - $ 484268  $ - $ - $ 484,268

The notes to the basic financial statements are an integral part of this statement.
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COMPLIANCE REPORTS






Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatements, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instance of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report in an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

Gilbent & Stewant

GILBERT & STEWART, CPA PC
Provo, Utah
December 29, 2025
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements
referred to above occurred, whether due to fraud or error, and express an opinion on South Weber City's compliance based
on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore there is not a
guarantee that an audit will be conducted in accordance with GAAS, Government Auditing Standards, and the Guide will
always detect material noncompliance when it exists. The risk of not detecting material noncompliance resulting from fraud
is higher than that resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about South Weber City's compliance with the requirements of the government
program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Guide, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding South Weber City’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

¢ Obtain an understanding of the South Weber City’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Guide but not for the purpose of expressing an opinion on
the effectiveness of South Weber City’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that
we identified during the audit.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which are required to be reported in
accordance with the State Compliance Audit Guide and which are described in our letter to management dated
December 29, 2025 as item 25-1. Our opinion on compliance is not modified with respect to these matters.

Government Auditing Standards require the auditor to perform limited procedures on South Weber City’s response
to the noncompliance finding identified in our audit described in our letter to management dated December 29, 2025
as item 25-1. South Weber City’s response was not subjected to the other auditing procedures applied in the audit of
compliance and, accordingly, we express no opinion on the response.

REPORT ON INTERNAL CONTROL OVER COMPLIANCE

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent
or to detect and correct noncompliance with a state compliance requirement on a timely basis. 4 material weakness
in internal control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a state compliance
requirement will not be prevented or detected and corrected on a timely basis. A significant deficiency in internal
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1.

SOUTH WEBER CITY
SCHEDULE OF FINDINGS
FOR THE YEAR ENDED JUNE 30, 2025

Monthly close and reconciliation

Condition: While performing our auditing procedures we noted that there is a lack of controls necessary to
detect and prevent misstatements of the financial information during the year.

Criteria: Effective internal control requires management to establish procedures to ensure that financial
records are accurate, complete, and prepared in a timely manner.

Cause: The deficiency appears to be the result of insufficient staffing resources and training, lack of
formalized policies and procedures over the monthly close process, and limited supervisory review of
financial reconciliations.

Effect: As a result of these deficiencies, errors or irregularities in account balances may not be detected or
corrected in a timely manner. This increases the risk that the Entity’s financial statements could be misstated
and that financial information used by management and governing bodies may be inaccurate or incomplete.
The outside accountant is required to make significant adjustments to the financial information to bring
them into compliance with accounting standards.

Recommendation: We recommend that management implement formalized policies and procedures over
the monthly close process, including the timely preparation and independent review of all significant
account reconciliations. Management should also ensure that reconciling items are properly investigated
and resolved, and that documentation is maintained to evidence review and approval. We further
recommend that the outside accountant be onsite throughout the year to provide services in reviewing
financial information and training rather than adjusting the financial information after year end.

Management’s Response: We concur with the auditor’s recommendation and plan to implement internal

controls for monthly close and reconciliation. Management will also enhance outside review procedures and
provide additional training for accounting staff.
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SOUTH WEBER CITY
CORRESPONDENCE WITH THOSE
CHARGED WITH GOVERNANCE

JUNE 30, 2025



RANDEL A HEATON, CPA

GILBERT & STEWART

JAMES A. GILBERT, CPA

CERTIFIED PUBLIC ACCOUNTANTS BEN H PROBST, CPA
A PROFESSIONAL CORPORATION RONALD - ST EWART, CEA
ESTABLISHED 1974 SIDNEY 8. GILBERT, CPA

JAMES E. STEWART, CPA

December 29, 2025

Honorable Mayor and Members of the City Council
South Weber City
South Weber, UT

We have audited the financial statements of South Weber City (the City) for the year ended June 30,
2025 and have issued our report thereon dated February 7, 2025. Professional standards require that
we provide you with information about our responsibilities under generally accepted auditing
standards and Government Auditing Standards, as well as certain information related to the planned
scope and timing of our audit. We have communicated such information in our letter to you dated
July 30, 2025. Professional standards also require that we communicate to you the following
information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The
significant accounting policies used by the City are described in Note 1 to the financial statements.
We noted no transactions entered by the City during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management’s knowledge and experience about past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimate affecting
the entity’s financial statements was:

Management's estimate of the useful lives of depreciable assets, and the applicable
depreciation amounts are based on estimated usefulness of the assets in question and the
related wear and tear on those assets. We evaluated the key factors and assumptions used
to develop these amounts in determining that they were reasonable in relation to the
financial statements taken as a whole.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

AMERICAN FORK OFFICE PROVO OFFICE HEBER OFFICE
85 NORTH CENTER STREET 190 WEST 800 NORTH #100 45 SOUTH MAIN ST
AMERICAN FORK, UT 84003 PROVO, UT 84601 HEBER, UT 84032
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Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during
the audit, other than those that are trivial, and communicate them to the appropriate level of
management. Management has corrected all such misstatements. In addition, none of the
misstatements detected as a result of audit procedures and corrected by management were material,
either individually or in the aggregate, to each opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
matter, whether resolved to our satisfaction, concerning a financial accounting, reporting, or auditing
matter that could be significant to the financial statements or the auditor's report. We are pleased to
report that no such disagreements arose during our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, like obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the Organization’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional
standards require the consulting accountant to check with us to determine that the consultant has all
the relevant facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Organization’s auditors.

However, these discussions occurred in the normal course of our professional relationship and our
responses were not a condition to our retention.

Utah State Legal Compliance Findings — Current Year

25-1 Budgetary Compliance

Finding: State law requires that a city’s actual expenditures in any given fund do not exceed
the budgeted expenditures for that fund. During our audit we noted that the City’s General
Fund Public Safety department was overbudget by $132,972. The General Fund Parks
department was also over budget by $58,673. Finally, the Storm Sewer fund was over
budget by $44,902.

Recommendation: It is recommended that near year-end the City reviews year-to-date
expenditures by fund and compares them against budgeted amounts to determine if an
amended budget should be proposed and approved.



City’s Response: The City will make the necessary changes to ensure actual expenditures by
fund do not exceed budgeted amounts.

Utah State Legal Compliance Findings — Prior Year

- No findings in the prior year.

This information is intended solely for the use of the city Management and is not intended to be and
should not be used by anyone other than these specified parties. If you have any questions
concerning the above items, we will be happy to discuss them with you.

Sincerely,
Gilbenl & Glewant

GILBERT & STEWART
Certified Public Accountants
December 29, 2025
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